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KEY ECONOMIC INDICATORS 


All values in millions of USS unless otherwise noted. 
Current exchange rate US$1.00 = Bds.$2.01 (Bds.$ floats with USS). 


1976 1977 1978 


INCOME, PRODUCTION, EMPLOYMENT 


Estimated GDP, Current Prices 397 410 476 
Current Price GDP per Capita ($) 1508 1674 1802 
GDP at constant (1976) Prices 350.2 363.9 379.9 
Average Weekly Industrial Wage ($) 67 72 77 
(1971 = 100+) 141 144.8 159.2 
Sugar Production (000 long tons) 102 117.9 99.3 


MONEY AND PRICES 


Money Supply 
Demand Deposits 
Public Debt Outstanding 

External Debt 

Internal Debt 
Govermment Expenditure (Current) 
Average Commercial Prime Rate (%) 
Retail Price Index (1965 = 100) 


BALANCE OF PAYMENTS AND TRADE 


Total Exports, including services (FOB) 
Exports to U.S. (f.0.b.) 

Total Imports (c.i.f.) 
Imports from U.S. (c.i.f.) 

Net Official Foreign Exchange Reserves 


TOURISM 
Total Visitors (non-cruise ship in 000's) 224.3 269.3 316.9 370.9 


U.S. Arrivals (nomn-cruise ship) 56 70 5 91.4 
Tourism share of GDP 8.8 10.3 11.6 11.7 


Note: Above figures taken fram Barbados Econamic Report 1979 and World 
Bank Econamic Memorandum on Barbados, May 30, 1980. 





CURRENT ECONOMIC SITUATION AND TRENDS 


General 


Barbados experienced its fourth consecutive year of real 
growth in 1979. Real GDP grew at a rate of 7.3 percent, 
led by increased sugar receipts and an excellent year 

for tourism. Industrial production grew by 3.8 percent, 
paced by continued growth in export industries such as 
electronics and clothing. The increase in oil prices 

and the recession that has plagued most of Barbados' major 
trading partners will slow the growth rate in 1980, but 
there still should be 4-5 percent growth in GDP. 


Agriculture 


Agriculture currently accounts for 10 percent of the GDP, 
employs 9 percent of the work force and contributes 27 
percent of the domestic exports. Sugar remains the main- 
stay of Barbados' agriculture, accounting for 57 percent 

of agricultural output and using 85 percent of the 
country's arable land. The 1980 crop was the largest in 
over 10 years. In 1980, the sugar crop increased by 12 
percent to 135,000 metric tons, primarily as a result of 
good rainfall near the end of the year and a drop in cane- 
field burnings. 


The Barbadian Government continues to stress the need for 
crop diversification to improve the diet of the local 
population and supply the tourist industry, thereby reduc- 
ing the import bill for foodstuffs. However, the results 
for 1979 were disappointing as the same rain that helped 
sugar production hurt the vegetable crops. 


The country has become self-sufficient in chicken, the 
most important component in the average household food 
budget, and most dairy products. However, poultry farmers 
experienced heavy losses during hurricane "Allen" and some 
importing will be necessary to supply the market, while 
local producers re-group. The fishing industry recorded a 
22 percent increase in landings, although for the second 
year the shrimp trawlers did not operate. 


Industry 


The Barbadian index of industrial production registered a 
3.8 percent increase in 1979, down slightly from the 4.2 
percent increase of 1978. Manufacturing currently contri- 





butes 12 percent of GDP and employs 12 percent of the 
labor force. 


Barbados manufacturers can be divided into roughly two 
sectors, those which produce for the CARICOM market, 
including Barbados, and those producing for export. The 
first group experienced sluggish growth caused by increasing 
competition and problems in securing payment from some 
CARICOM partners. The second sector is made up of two 
main industries -- electronic components and garments, both 
of which have experienced strong growth over the past 4 
years. The garment industry employs about 4,000 people 

and has increased its exports by 71 percent over 4 years. 
The electronics industry employs 1,400 (which should double 
by 1981) and has increased exports 500 percent over the 
Same 4-years pericd. 


Crude oil production increased 3.8 percent, and local wells 
now supply 30 percent of the island's consumption. The 
resulting drop in oil imports was, however, more than off- 
set by the increase in the cost of oil. The island's oil 
import bill rose by 40 percent. Exploration efforts have 
increased in 1980, but to date there have been no new 
discoveries. 


Barbados continued to experience success in attracting new 
investment, as 17 companies were granted approved enter- 
prise status,(ten-year tax holiday and duty free entry of 
raw materials)in 1979. The total investment by those firms 
which actually began production in 1979 was $1.5 million, 
virtually the same as 1978. 


Tourism 


The tourist industry had another excellent year in 1979. 
Long-staying visitors increased 17 percent to 370,000, 
with an average stay of 9.6 days. Cruise ship visitors, 
however, declined by 21 percent. Tourist expenditures 
increased by 22.9 percent to a total of $166 million. The 
tourist industry continued to account for about 12 percent 
of GDP. Ongoing investment in tourism will result 

in an additional 2,900 rooms by the end of 1982, a 25 per- 
cent increase over 1979. 


Two significant developments during 1979 were the shift to 
a more year-round tourist trade and the growth in arrivals 
from outside North America. Initial indications for 1980 
are that arrivals have continued to grow but not at the 
pace of the past 2 years. 





Balance of Payments and Foreign Trade 


The Barbadian balance of payments again experienced a 
surplus in 1979, although not as large as that of 1978. 

The 22.4 percent decline in the surplus to $13.8 million, 
was caused by a 35.6 percent increase in the country's 
import bill, brought about by a large increase in payments 
for fuel and lubricants, as well as consumer durables. 
Exports also increased, especially in the categories of 
clothing and non-electrical components for data processing 
machines, typewriters, and vehicles. 


In 1979, the United States consolidated its position as the 
leading trading partner of Barbados. The U.S. supplied 
31.6 percent of Barbados’ imports and bought 36.3 percent 
of the country's exports. 


Money, Banking and Finances 


In late 1978 the Central Bank relaxed the credit restric- 
tions it had announced in 1977, resulting in a large 
increase in credit made available to the public. 


Credit to the private sector increased by 25 percent in 
1979 and was used mainly for construction activities and 
real estate transactions. At the same time, there was a 
sharp rise in bank deposits reflecting rising personal 
income and higher business earnings. In an effort to 
restrain credit expansion, the Central Bank reinstituted 
credit controls in late 1979. 


With the introduction of the budget in April of 1979, the 
government has undertaken a policy to shift the taxation 
burden from direct to indirect taxes. Provisional figures 
for the 1979/1980 budget indicate that, for the second 
year in a row, the government budget was in surplus at 
approximately the same level as in 1978. 


Wages, Prices and Inflation 


The average increase in wages for 1979 was 14.3 percent, up 
from the 13.9 percent of 1978. The retail price index went 
up by 13.1 percent as compared to 9.4 percent in the year 
before. The jump in the rate of inflation was caused by 
the rise in the prices of imported goods and a depreciation 
of the U.S. dollar, to which the Barbadian dollar is tied. 





IMPLICATIONS FOR THE UNITED STATES 


The United States is already the largest trading partner 

of Barbados and, with the recent strengthening of the 
British pound, there is increasing interest in U.S. 
products and services. U.S. businessmen will find Barbados 
a small market, but should take into consideration the 
spill-over effect that can occur with the other islands of 
the Eastern Caribbean. There are three main areas of 
interest for U.S. manufacturers. 


The first is tourism. The majority of Barbados' foreign 
exchange comes from the tourist industry, and that is 
likely to remain true for the foreseeable future. U.S. 
manufacturers of hotel and restaurant equipment and 
supplies, including food, will find an expanding market 
for their products as the island's tourist infrastructure 
grows. There is also a market for tourist related leisure 
equipment. 


The second is agriculture. The Barbadian Government continues 
to push for greater self-sufficiency in food production, 
especially fruits and vegetables. This will require more 
irrigated acreage, Irrigation equipment, especially when the 
sales effort is backed up by technical assistance, should 
find a good demand. Barbadian sugar growers are having to 
turn increasingly to mechanization as human lahor becomes 
scarcer. Currently only about 12 percent of the crop is 
mechanically harvested, but that should increase rapidly, 

and the Embassy recommends that U.S. manufacturers of sugar 
harvesting equipment explore the requirements of this market. 


The third is alternative energy technologies. Although 
Barbados currently produces 30 percent of its oil and is 
actively exploring for other deposits, the government is 
concerned about developing alternative energy sources. 

They are particularly interested in solar energy and have 
passed legislation allowing tax credits to home owners for 
solar hot water heaters. The local market is knowledgeable 
and interested in new products. 


* U. S. GOVERNMENT PRINTING OFFICE : 1981—341-007/354 





LOOKING FOR A GOOD 


market 


research 
tool 


INDEX TO FOREIGN MARKET REPORTS 
can be such a tool. Published by the U.S. 
Department of Commerce, it lists a wide 
variety of documents containing a wealth of 
information for the overseas marketer. The 
Index catalogs spot news and timely surveys 
of industrial, community, commercial, or 
economic conditions in more than 100 coun- 
tries. 

Included is all in-depth market research 
performed by Commerce's Export Develop- 
ment offices in support of the Department's 
trade promotion programs. 

About 50 reports, sent to Washington by 
U.S. Embassies and Consulates abroad, 
are received and indexed each month. 


Annual subscription for 12 issues of the 
FMR Index is $10. Subscribers to the Index 
will be charged between $2 and $10 for 
documents depending on their length. 


For additional information 
or to subscribe, write 


National Technical Information Service 
U.S. Department of Commerce 

5285 Port Royal Road, 

Springfield, Virginia 22161 

Telephone: (703) 487-4630 


or your nearest 
U.S. Department of 
Commerce District Office 


or 
International Trade Administration 
Export Communications—Room 4009 
Attn: FMR Index 

U.S. Department of Commerce 
Washington, D.C. 20230 

Telephone: (202) 377-2373 
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SUBSCRIPTION ORDER FORM 
ENTER MY SUBSCRIPTION TO OVERSEAS 
BUSINESS REPORTS at $40 a year. 

Add $10 for foreign mailing. 


Send Subscription te: 


NAME—FIRST, LAST 


No additional postage is required for 
mailing within the United States or 
its possessions. 


TRAVEL with Overseas Business Reports 
(OBRs)—60 a year—to get detailed information on 
overseas trade and investment conditions and 
opportunities. 


SEE the OBR Marketing In series for information 
about a selected foreign country’s 


trade patterns 

industry trends 

distribution channels 

transportation facilities 

trade regulations 

prospects for selected U.S. products 


SEE the OBR Market Profile series for an economic 
digest of countries in a particular marketing region. 
Take a look at the country’s 


e foreign trade 
foreign investment 
finances 
economy 
basic economic facilities 
natural resources 
population 


SEE the OBR World Trade Outlook series for a twice- 


a-year analysis of U.S. export prospects to a// major 
trading countries. 


VIEW other special reports such as: 


e Appraisal of China’s Foreign Trade Policy 

© Basic Data on the Economy of the Soviet Union 

e A Business Guide to European Common Market 

e A Guide to End Users and Research Organizations 
in Hungary 

© Quarterly statistics reports on U.S. foreign trade 


START your tour now for only $40 a year by mailing 


the coupon below. 
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